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WHAT IS OUR 
GOAL TODAY?

 What is a bitcoin?
 Provide you with a fundamental 

understanding of what a blockchain is and 
how it works. 

 How is it affecting my clients?
 Share with you some common issues that I 

see in my practice that you will see as well as 
the digital asset world expands. 

 What is happening now/next? 
 Share with you developments in the industry 

and how it is currently being implemented.

 Brief Chat about Artificial Intelligence
and the “tech stack”



WHAT IS A BITCOIN AND WHERE DID IT COME FROM?
A SOLUTION TO THE DOUBLE SPEND PROBLEM. 



WHAT IS A BLOCKCHAIN AND WHAT IT IS USED FOR?

 What is a blockchain: 
 A blockchain is a database. Databases have some common problems that 

Blockchains can address. 

 Problems in databases – and how the blockchain solves them

 Dirty data – Blockchains are Pre-validated by miners or nodes
 Changing data – Blockchains are immutable – “feature not a bug”
 Bad actors – Bad Actors are disincentivized on blockchains
 Siloed information – Blockchains can be decentralized



IS BITCOIN A FAD? 
WHO KNOWS, HERE ARE SOME FACTS. 

 Scarcity - There will only be ever 21 million bitcoin. 

 Autonomy – Bitcoin is Psuedo-anonomous

 Excellent for large transactions 

 Easy to pass down and Store – More on this later. 

 The final Bitcoin will be mined in 2140 – What happens then?

 The story is really about the blockchain. 





Presenter Notes
Presentation Notes
Bitcoin will not be used because this takes 10 minutes to completeThis is why the bitcoin developers have created the lighting networkIf bitcoin is 100,000 





BLOCKCHAIN 
1.0 TO NOW…

B2B
BLOCKCHAIN

Bitcoin – Proof of work

Ethereum – Proof of work with smart contracts to now Proof of stake

Ripple Federated Byzantine Agreement

Binance Smart Chain Proof of Stake

Uniswap Proof of Stake

Polkadot Proof of Stake

Avalance Proof of Stake

Solana Proof of Stake

Cardano Proof of Stake

Polygon Proof of Stake

Chainlink - Proof of Stake

IBM logistics Blockchain (Tradelens) - many different models Lets Explore

Public vs. Private vs. Permissioned Blockchains

The list continues…But why so many…

Presenter Notes
Presentation Notes
In this section define Proof of work and proof of stake



WHAT IS OUR 
GOAL TODAY?

 What is a bitcoin?
 Provide you with a fundamental 

understanding of what a blockchain is and 
how it works. 

 How is it affecting my clients?
 Share with you some common issues that I 

see in my practice that you will see as well as 
the digital asset world expands. 

 What is happening now/next?
 Share with you developments in the industry 

and how it is currently being implemented. 



CLIENTS ARE LIKELY TRADING TOKENS… 
WHICH IS THE GATEWAY TO SO MUCH MORE

• Trade tokens then I find a new one that I believe in 

• Need an esoteric wallet

• Start mining the token

• Staking income

• It works and I buy another token with it

• Purchase an NFT to see what that was all about

• I have 4 exchanges that I used because I wanted to try different blockchains

• Yes, that is why you need to know the different blockchains...



- Ask questions about where they trade and their philosophy

are they buy and hold or active traders

-Request how many wallets they own and how many exchanges they trade on

- We need to know how frequently they trade as well

- Do they have a hardware or offline wallet?

- We need public addresses to each wallet they own

- What is the transaction path. 

- I always attempt to use a “reasonable method Consistently applied that 

accurately represents the economics of the situation”. 

- We are dealing in assets that do not have history to lean on. We are using tech 

that did not exist a year ago. We have to do our best and less than being 

“creative” (no one likes creative accounting) We need to be through and use all 

the tools at our disposal. This presents an opportunity. 

Initial Consultation is Key…



COMMON TOOLS FOR CRYPTO TAX

 Zenledger

 TaxBit

 Cointracker

 TokenTax

 Coinmetrics

 And many more… including excel

 Consistency is key in my opinion



ISN’T IT JUST BASIS FROM PROCEEDS? 
YES, YOU ARE CORRECT, BUT… 
WHERE DO I GET THE DATA TO START?

 Knowing what to do and knowing how to do it are two different 
things. We all know that the goal is to hit a 6. Doing it is a totally 
different story. 

 Establishing a basis and then the accurate proceeds can often 
be a real trick in and of itself. Often we must use public sources of 
information. 

 Yahoo and Coinmarketcap downloads. 

 Average prices and analytics.











In the rush to reassure customers and the markets, crypto exchanges like 
Kraken and Binance Holdings Ltd. in 2022 touted auditor-provided tests of their 
reserves testing to show customer deposits were safe.
But those reports—point-in time snapshots of reserves that don’t reflect fund 
volatility or outstanding obligations—failed to reassure jittery customers and 
regulators, including Securities and Exchange Commission Chair Gary Gensler.
Instead of offering a lifeline to crypto firms, the practice of vetting collateral 
triggered renewed scrutiny from regulators and provided fresh ammunition for 
auditor critics.
Risk-adverse auditors are now rethinking their relationship with crypto players 
after the risks of working with the industry were laid bare in the bankruptcy filings
for collapsed exchange FTX, whose founders face criminal charges. 
Mazars Group, Marcum LLP, and Armanino LLP have said they would reconsider 
their crypto industry work after the implosion of FTX and a flurry of bankruptcies 
including bitcoin miner Core Scientific Inc. created panic in the market. Pulling 
back on crypto could limit the firms’ reputational and legal risks that could 
undermine investor confidence in work auditors provide for their publicly traded 
clients.

https://news.bloomberglaw.com/crypto/secs-crypto-crackdown-is-just-getting-started-after-ftx-blowup
https://news.bloomberglaw.com/crypto/ftxs-advisers-have-found-just-a-fraction-of-companys-crypto
https://news.bloomberglaw.com/crypto/mazars-to-pause-all-work-for-crypto-clients-binance-says
https://news.bloombergtax.com/financial-accounting/marcum-raises-risk-assessments-for-crypto-audit-clients
https://news.bloomberglaw.com/capital-markets/bankrupt-crypto-miner-soars-in-move-reminiscent-of-hertz-revlon
https://news.bloombergtax.com/financial-accounting/ftx-collapse-puts-auditors-in-crosshairs-of-clients-regulators


HOW DO 
CLIENTS USE IT?
The low hanging fruit is trading 
Clients will trade into and out of digital 
assets. However, until we go into 
another asset most often we don’t 
have a taxable event. 

What is an API KEY?

How to request a read only key

Zenledger

International options

Developing expectations

How to use a blockchain explorer

From one pocket to the next

What is an airdrop?

 Things to know
 Coinbase Primary US  exchange

 Voyager (Bankrupt)

 Blockfi (Bankrupt)

 FTX – This was SBF

 Kraken

 Binance Under suit by SEC

 Celsius (Exchange) defunct

 Ripple vs. SEC



TOOLS THAT WE CAN USE…

 Cointracker
 Tokentax
 Zenledger
 Taxbit
 Koinly
 Accointing
 Excel

 Advanced users need only apply

 Blockchain explorers
 Custom tools
 Global Blockchain Business council
 Glassnode – Advanced analytics
 Yahoo for crypto









WHAT IS OUR 
GOAL TODAY?

 What is a bitcoin?
 Provide you with a fundamental 

understanding of what a blockchain is and 
how it works. 

 How is it affecting my clients?
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see in my practice that you will see as well as 
the digital asset world expands. 

 What is happening now/next? 
 Share with you developments in the industry 

and how it is currently being implemented.

 Brief Chat about Chat GPT 





WHAT DOES THE WHITE 
HOUSE SAY.
 Bitcoin policy conference 4/26 at 

the White House Press club 
Ballroom. 

 There are 100+ countries working 
on central bank digital 
currencies(CBDCs)

 The Bank of International 
Settlements (BIS) has advised that 
CBDCs should be explored. 

 Central bank digital currencies are 
coming soon!













DO WE WANT CBDC? 
WHAT CAN IT DO FOR US?

 Smart contracts
 Real estate closing
 Titles
 Voting 

 Logistics
 Identity
 Finance

 Stablecoins
 Tokenization

 Healthcare records
 Telecom
 Accounting

 When might a blockchain be useful?
 Stable data
 Historical events are important
 Security is critical
 Many middlemen
 Inventory management 



CHAT ABOUT CHAT GPT

 What is Artificial General Intelligence

 is a type of hypothetical intelligent agent. The AGI concept is that it 
can learn to accomplish any intellectual task that human beings or 
animals can perform.

 Reactive machines

 ChatGPT is a natural language processing (NLP) AI Chatbot

 Will it replace our jobs?
 Chat GPT passes the CPA exam…

 We are adopting technology faster…and we must keep up.
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Please reach out for additional training for groups and 
one on one sessions. 

Educating in one of my passions. 

I also serve clients internationally with inbound and 
outbound tax advisory and general business consulting.  
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